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The crucial choice

Reagan’s 1982 State of the Union 
Address proposes an “equal swap”
◦ Feds take Medicaid
◦ States take food stamps, 

welfare, AFDC
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Medicaid squeezed states since
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3Source:  National Association of State Budget Officers.  This data is proprietary to the National Association of State Budget Officers
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Higher ed: #3 in state budgets 
(including Maryland)

4Source: American Academy of Arts and Sciences, Public Research Universities: Changes in State Funding (2015)



Maryland among most generous 
states toward higher ed
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Maryland



States’ support for higher ed shrinking
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State higher ed support down 30% since 2000
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Medicaid is squeezing higher ed
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M A R Y L A N D

Higher Ed Medicaid
1991 13.1% 11.3%
2016 11.3% 16.9%



Maryland: general fund spending
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Slim chance economic growth will 
provide more support
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Pensions add to the squeeze
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13Source: Bloomberg (2017), https://www.bloomberg.com/graphics/2017-state-pension-funding-ratios/

Maryland #31
(Tax Foundation)

https://www.bloomberg.com/graphics/2017-state-pension-funding-ratios/


. . . and Maryland could be 
significantly affected by tax reform
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“Unrelated business income tax”
•House tax reform bill proposes to include state pension 
systems in UBIT, now applied to private and nonprofit 
organizations ($1.1 billion in revenue needed to fund tax 
cuts)

•Could add new costs, administrative burdens to states

•Greatest impact on states with largest unfunded liabilities, 
since UBIT could eat into investment returns
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16Source: https://taxfoundation.org/home-mortgage-interest-deduction-county-2017/

Calvert, Howard 
Counties in top 10 
in country



17https://taxfoundation.org/state-and-local-tax-deduction-primer/
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